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TIIE c m  OP RICIIMQNU, KENTUCKY, A ) 
MUNICIPAL CORPORATIQNI AND THE 1 
RICHMOND WATIFR, QAfl,  AND BEWAQE WORKB ) 

) 
DEFRNDANTB ) 

V. CABE NO, 9 5 - 4 6 0  

The City of Riohniand ("City") And the Richmond Water, Qas, and 

Bawnge Worka I1lRluhmond WAterII) ,are hereby notified that they have 

b n m  named ae deCandflnCR in A formfll complnint Filed on October 1G, 

1995, B copy sf which in attached hereto. 

PurDuant to 007  KAR 51001, Bflction 12, the City and Richmond 

WOtat. arb IIElllU3Y BRDER&D to HAtisfy the matters complained of or 

fila o written unewer to t h e  complaint within 10 days from the date 

of aarvice of thia Qrdar. 

Bheuld documants wf any kind be filed with the Commission in 

tho  courm af t h i a  procsmling, the documents shall also be merved 

on all .  parttea of record. 

Dana A(: Prankfort, Kentucky, this 30th day o f  Octohor, 1995. 



KINQS'PON-TWILL UATER DISTRICT, 

V. snm?uIm 

"HE CITY OF RICHMOND KENlVCXY, 
a munioipal aorporatlonr and 
THE RICIWOWD WATICR, QAS, AND SEWAQE 
WORKS. DEFENDANTS. 

** ** ** ** ** ** 
COMES NOW the Complainant, Kingston-Torrill Water Dimtriot, 

and, for its formal Complaint against the Defondanto, tho City Of 

Riohmond, Kentuoky and the Richmond Water, Qas and Sewage Worka, 

mtatom and allagem am followe: 

1. Tho Cornplainant, Kingnton-Terrill Water Dimtriot, i o  a 

water distriot organized pursuant to Kentucky Revisod Statutos 

Chaptor 74, eorving customers in Madieon County, Kentucky, and ha5 
a poet office addrosa Of P.0. BOX 5204r 120 Big Hill Avanue, 

Riohmond, Kentuoky 40476-1205. 

2 .  The City of Riohmond, Kontuoky is a municipal oorporation 

looatad in Madison County, Kentuaky, and has a post offica address 

of P.O. Box 250, Richmond, Kentuoky 40476-0250. 

3 .  Tha Riohmond Waterr Qaa and Sewage Works is a municipal 

utility company, owned and controllod by the City of Richmond, and 

has a post offioe addroas of P.0. Box 700, Riohmond, Kentuoky 

40476-0700. 

4. Pursuant to KRB 8278.040, 8278.200r et o q , ,  and for 



reasons set forth below, the Public Service cammiasion ha8 

jurisdiction over this matter. 

5 .  At all times relevant herein and commencing with the 

creation of the Kingston-Tarrill Water District, the City of 

Richmond, by and through Richmond Water, Gaa and Sewage works, has 

been the sole supplier of wholesale water for Kingston Torrill 

Water District. 

6 .  With the knowledge and approval of the City of Richmond, 

Kingston-Terrill Water District has become wholly reliant upon 

Richmond Water, Gas and Sewage Works as the sole aourae of i‘re 

wholeeale water supply. 

7. The rate charged by Richmond Water, Glrs, and Sewage Works 

to Kingston-Terrill Water District has increased, purauant to 

ordinances adopted by the City of Richmond, Kentucky, from $0.80 

per 1000 gallons of wholeaale water in 1985 to the preaont rate of 

92.06 per 1000 of wholesale water in 1995, an increase in the cost 

of its purchased water to Complainant of 157.52 over the past ten 

years. The City of Richmond, moreover, has enacted an ordinance 

pursuant to which the Richmond Water, Gas, and Sewage Works has 

been directed to aseess to Complainant additional charges for 

Complainant’s purchaeed water should the quantity of same be in 

excess of Complainant’s rationod wholesale limit imposed by the 

City of Richmond, Kentucky. The wholesale purchase rate charged by 

Defendants to the Complainant have a direct bearing on the ratee 

which Complainant must charge to its users. 

8. The rate charged by the Richmond Water, Gas, and Sewage 

Works to bulk users within the boundaries of the City of Richmond, 



Kontuoky is presently tho sum of $1.61 per 1000 gallOnE, or 78.158 

of the wholosale rato, exclusive of ponaltims, charged by 

Defondanta to Complainant. 

9. The average cost for wholeaale water in the 17 county 

Bluegrass Area Dovelopment District im $1.51 per 1000 gallons, or 
73.302 or the wholesale rate, excluaive of penaltien, oharged by 

Defendants to Complainant. 

10. There is no bona fido, rO8E0nablel eoonomio reason for 

the tremondous disparity in ratos, and ratm inoreamee, for 

wholesale water charged to Kingston-Tarrill Water District as 

compared to users inaida tho City of Riohmond. 

11. Due to tho disproportionately high ratem oharged by 

Richmond Utilities to Kingston-Torrill Water District for wholesale 

wator, the ability of the Complainant to provide mafe, potable, 

ooonomio water to ita customers in rural Madison County is 

seriously inhibited. 

12. It ie the intent and practioo of City of Richmond, acting 

by and through Richmond Water, Gas, and sewago Works, to unfairly 

subsidize the water ratoa charged to umers inside the City of 

Richmond by shifting the economic burden of water production to the 

customers of Kingston-Terrill Water District and the other rural 

water districts of Madison County. 

14. The wholesale water ratos charged to Kingston-Terrill 

Water District by Richmond Water, Gas, and Sewage Work. are 

unreasonably high and wholly inequitable when moasured by any 

method of fair comparison. 

WHERePORe, Complainant asks a6 follow6r 



1. That the Public Service Commission promulgate rates for 

the purchase of wholasale water by Kingston-Terrill Watar District 

from the City of Richmond and tha Richmond Water, Gas, and Sewage 

Works that are fair and uniform. 

2. That tha Public Servica Commission diraot the City of 

Richmond and the Richmond Water, Gas, .and Sewage Works to supply 

Kingston-Terrill Water District with oufficient water volume, and 

to do so without thn imposition of penalties or additional costs, 

to sorvice both ita present nemdo, am well as its futura 

anticipatad growth. 

3 .  That Defendante be directedto refund toKingaton-Terrill 

Water Dietrict, lor the benefit of, and ultimate refund to, its 

usere, an amount equal to the disproportionate, excessive rates 

charged by Dafendanta to Complainant for the wholesale purchase of 

water from Defendants over tho past ten years without approval of 

the Public Service commission. 

4. That it be granted all other raliaf to which it may 

appear entitled. 

Dated at Richmond, Kentucky, on this the 10th day of October, 

1995. 

&&I 7.u 
GARRETT T. FOWLES 
Russell h Fowlem 
Attornays at Law 
114 North Third Street 
Richmond, Kentucky 40475 
(606) 624-9111 
ATTORNEY FOR COMPLAINANT 


